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SUBJECT: US WITHDRAWAL FROM SAFED AND JCRR 
REF: STATE 185784, STATE 101230, TAIPEI 04656 

1 . ECON COUN QUERIED WANG MENG-HSIEN OF MOFA AUGUST 7 
AS TO WHEN EMBASSY MIGHT EXPECT COUNTER PROPOSAL FROM 
GROC ON TERMINATION OF SAFED AGREEMENT. WANG RESPONDED 
THAT HE DID NOT KNOW. ISSUE IS MORE COMPLEX THAN HE 
ORIGINALLY THOUGHT AND HAS BEEN ELEVATED TO PREMIER Y.S. 

SUN'S OFFICE. 

2. ON AUGUST 10 ECON COUN MET WITH ROBERT C.T. LEE, 

CHAIRMAN OF JCRR. ECON COUN STATED THAT IT WAS USG 
INTENTION NOT TO APPOINT HIS SUCCESSOR (MELVIN LEVINE) 

TO POSITION OF US COMMISSIONER ON JCRR. ALSO. GROC 
WOULD BE NOTIFIED FORMALLY AT TIME OF ECON COUN’S 
DEPARTURE THAT USG WAS TERMINATING ECONOMIC COOPERATION 
AGREEMENT (AND JCRR AGREEMENT) SIX MONTHS FROM DATE OF 
NOTE. 

3. LEE STATED THAT NEWS USG WISHED TO TERMINATE RELATION- 
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SHIP WITH JCRR CAME AS NO GREAT SURPRISE. HE HAD BEEN 
ANTICIPATING SUCH AN EVENTUALITY EVER SINCE USG AN- 
NOUNCED TERMINATION OF PARTICIPATION IN SAFED AGREEMENT. 

IN FACT, HE HAD TOLD PREMIER SUN IN JULY THAT ACTION 
SHOULD BE STARTED IMMEDIATELY ON DECIDING WHAT TO DO 
WITH JCRR WHEN US PRESENCE WAS TERMINATED. PREMIER 
REACTED BY APPOINTING LEE TO HEAD A COMMITTEE INCLUDING 
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C.C. YANG, VICE MINISTER OF ECONOMIC AFFAIRS (MOEA) AND 
C.C. WANG, VICE CHAIRMAN OF THE COUNCIL FOR ECONOMIC 
PLANNING & DEVELOPMENT (CCEPD) TO COME UP WITH SUGGESTIONS 
FOR CONSIDERATION BY EXECUTIVE YUAN AND THEN LEGISLATIVE 
YUAN. COMMITTEE HAS SO FAR CONSIDERED TWO ALTERNATIVE 
PROPOSALS: (A) ORGANIZATION WOULD REMAIN AS IS AND BE 
PLACED UNDER CONTROL OF OFFICE OF THE PRESIDENT OR (B) 
ORGANIZATION WOULD BE BROKEN UP, WITH RESEARCH FUNCTION 
GOING TO MOEA, PLANNING FUNCTION TO CEPD AND REMAINING 
FUNCTIONS TO PROVINCIAL DEPARTMENT OF AGRICULTURE & 
FORESTRY. 

4. LEE ASKED IF DECISION NOT TO APPOINT LEVINE WAS 
FIRM. WHEN ASKED WHY, LEE COMMENTED THAT HE HOPED US 
WITHDRAWAL FROM ICRR, AN ORGANIZATION WITH WHICH US 
HAD BEEN CLOSELY ASSOCIATED FOR THIRTY YEARS, COULD BE 
ACCOMPLISHED AS GRACEFULLY AS POSSIBLE. HE WOULD LIKE 
TO HAVE LEVINE DESIGNATED AS US COMMISSIONER, SUCH 
DESIGNATION TO LAST UNTIL USG RELATIONSHIP WITH ICRR 
ENDED. 

5. LEE STATED THAT DECISION ON WHAT TO DO WITH ICRR 
IS BOUND UP WITH DECISION ON FUTURE OF SAFED. THAT IS 
REASON WHY EMBASSY HAS NOT RECEIVED COUNTER PROPOSAL 
FROM MOFA ON TERMINATION OF SAFED AGREEMENT. PRESENT 
THINKING IN GROC IS THAT IT WOULD BE PREFERABLE IF BOTH 
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SAFED AND JCRR AGREEMENTS COULD EXPIRE SIMULTANEOUSLY. 

AT THAT SAME TIME GROC WOULD ANNOUNCE THESND OF FKRR 
ATMNTHE GROC'S DECISION, WHATEVER IT MIGHT EVENTUALLY BE, 
ON THE DISTRIBUTION OF JCRR’S RESPONSIBILITIES. 

6. ECON COUN COMMENTED THAT USG APPRECIATED FULLY GROC 
DESIRE TO TERMINATE JCRR, AND SAFED, IN SUCH A WAY THAT 
PUBLIC REACTION TO TERMINATION WOULD BE MINIMAL. HOW- 
EVER, USG HAD MADE IT CLEAR THAT WHAT HAPPENED TO SAFED 
WAS GROC INTERNAL PROBLEM AND THE SAME APPLIED TO 
JCRR. USG HAD INDICATED A WILLINGNESS TO CONSIDER GROC 
REQUEST TO DEFER TERMINATION SAFED AGREEMENT BEYOND 
DECEMBER 31, 1978 BUT SUCH A REQUEST HAD NOT BEEN 
RECEIVED. USG MIGHT ALSO BE WILLING TO ENTERTAIN GROC 
REQUEST TO EXTEND JCRR AGREEMENT IF SUCH A REQUEST WERE 
RECEIVED' AGAIN, IT WAS UP TO GROC TO MAKE SUCH A 
REQUEST. 

7. LEE STATED THAT IT WOULD BE MOST DIFFICULT FOR GROC 

TO COME TO QUICK DECISIONS REGARDING FUTURE OF SAFED AND 
JCRR. EXECUTIVE YUAN WILL WISH TO STUDY MATTER 
THOROUGHLY, AS WILL LEGISLATIVE YUAN. ULTIMATELY, FINAL 
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DECISIONS WILL REST WITH PRESIDENT CHIANG. IN LEE'S 
OPINION, EARLIEST THAT ACTION COULD BE COMPLETED WOULD 
BE SOMETIME IN 1979. WOULD IT BE POSSIBLE FOR USG TO 
DEFER TERMINATION OF BOTH SAFED AND JCRR AGREEMENTS 
UNTIL IUNE 30, 1979? ECON COUN STATED THAT HE HAD 
NO IDEA WHAT USG REACTION WOULD BE TO SUCH A PROPOSAL 
IF IT WERE MADE. UNGER 
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